) 's sharing profits and losses in the ratio of 3:2:1 respectively. The Balance Sheet of the,
2.20 7 was as follows:

—

? Assets t

Cash at Bank 3,500

45,000 | Debtors 30,000
35,000 | Stock 25,000
25,000 | Plant 40,000 |
15,000 | Building 50,000
| 12,000 | Furniture 4,000

Sl 20,500 | S
7 = _" m 1,52'5m*
) e ' .
ywing conditions:
236,000;

e by 10% and 15% respectively;
ebts at 5%; and

ir p " — sharing ratio to pay off Z’s dues on retirement and leave ®

=
,,,,,

Awountmd Balance Sheet as on 1.1.2016
[C.U. B.Com. (Hons) 2017- (Adapted)




Books of .... (the firm)

DI‘/""’]Erticulars Re;’alllatlon pe : 2
| " Particulars § AN
— plant A/c [40,000x 10 %] 4,000 | By Building A/c [50,000 x 20%] | 10,000
o Fumiture AC [4,000 X 15%)] 600 ;
_.ion for Doubtful Debts A/c [30,000 x 5%] 1,500 ,
Capital A/c: [Profit on revaluation] ‘
' 1,950
1,300
650 3,900
10,000 10,000 |
Partners’ Capital A/c Cr.
X | YR | z2QR) Particulars X@ |l Yy®a |z |
6,000 — — | By Balance b/f 45,000 | 35,000 | 25,000
By Reserves A/c [3:2:1] 7,500 | 5000 | 2,500 |
By P/L Alc [3: 2:1] 6,000 | 4,000 | 2,000 F
— | 36,150 | By X5 Capital A/c = is =
Adjustment for Goodwill !
59,517 n [_WJN 7 i
By Revaluation A/c 1,950 1,300 650
[Profit on Revaluation]
By Bank A/c 28,433 | 14,217 —-
[Amount brought in— WN: 2]
159,517 | 36,150 88,883 | 59,517 | 36,150 |
~ Balance Sheet as on 31.12.17
'z z Assets 4 4
Building [50,000 x 120%] 60,000
I 82,883 Plant [40,000 x 90%] 36,000
| 59,517 | 1,42,400 | Furniture [4,000 x 85%] 3,400
= Stock 25,000
Debtors 30,000
Less: Prov. for D. Debts @5% 1,500 28,500
Cash at Bank 10,000
| 1.62.900 |
goodwill due to retirement of Z:
Goodwill ) XQ® YR ZQ3)
36,000 18,000 12,000 6,000
36,000 24,000 12,000
> (+) 6,000 = (-) 6,0000




36,150
10,000

46,150




T on 18: Inter-departmental transfer at Normal Selling
Closing stock — Ascertainment of Net Profit . .
fir has two departments - Raw Materials and Manufacturing. The finished goods are produced by the

epar ent with raw materials supplied by Raw Materials department at selling price. From

Price — Unrealized profit on Opening &

| Trading and Profit and Loss Account for the year ende o

information prepare Departmenta
Raw Materials Dept. (3) Manufacturing Dept. ?) |

60,000 10,000

Hases. 4,00,000 3,000
Materials transferred to Manufacturing Dept. 60,000 3
A 4,40,000 90,000

— 12,000

800 400
. 40,000 12,000

losing stor k of manufacturing Department consists of 75% for raw materials

e of gross profit earned during the preceding year by the Raw
1g the following expenses between the two departments of
.»'Of the firm as a whole: (i) Salaries — 32,500; (it) Insurance

d: Similar Problem C.U. B.Com. (Hons) 2002; 2008; 2013;
CA(IPCC) May - 2013]



Dl' Departmental Trading and Profit & Loss A/c for the year ended 31.3.1%8 Cc

Raw 3
Materials fxt‘:l':'!ilng Particulars \l::'nh :'-g
60,000 | 10,000 | By Sales 450000 99990
4,00,000 3,000 | By Transfer [Transferred to MF] 60.000 —
Received from RM] —| 60,000 | By Closing Stock | 20000 12000
ng Expenses —| 12,000
' 80,000 | 17,000
540,000 | 1,02.000 540000 | 162000
800 400 | By Gross Profit b/d | 80,000 17,908
[44:9] 2075 425
- Premium [44:9] 664 136
LA 76,461 | 16,039
je 80,000 | 17,000 80000| 17000
| General Profit & Loss A/c for the year ended 31.3.18 Cr
? Particulars z
690 | By Departmental Profit & Loss A'c
91,810 | Raw Materials 6257
Manufacturing 16,039
92,500 92 500

& ";;:-' = GP rate of Raw Mat. Dept. (i.e. Transferor Dept.) =

s 8000 0 _ 1y,
~ 4,40,000+ 60,000
* Manuf ‘Dept. included in the closing stock of Raw Mat. Dept. = 712 000 ~

v =

m: 9,000 x 16% =%1,440
[anuf. Dept. included in the opening stock of Raw Mat. Dept. = 710000 »

.-=!‘7,500x 10% =750

1.440 — 2750 = 2690
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